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Importance of agriculture sector 
 

Agriculture plays a significant role in rural livelihood, employment and national food security 

As high as 70 percent of its rural households still depend primarily on agriculture for their 
livelihood 

The share of agriculture and allied sectors in the total GVA of the country has been 

declining on account of relatively higher growth performance of non-agricultural sectors. 

This is a natural outcome of development process that leads to faster growth of non-

agricultural sectors owing to structural changes taking place in the economy 

 

 
Pradhan Mantri Kisan Samman Nidhi (PM-KISAN) 

• Central Sector scheme 

• covers all the farmers 

• an income support of ` 6000 per year is provided to all farmer families across the 

country in three equal installments of ` 2000 at an interval of every four months. 

 

 
Mechanization of agriculture 

 

Significance of mechanization of agriculture 
 

1. With the shrinking land and water resources and labour force, the onus rests on 

mechanization of production and post harvesting operations. 

2. Effective use of agricultural machinery helps to increase productivity and production of 

farm output along with timely farm operations for quick rotation of crops on the same land. 

By raising a second crop or multi-crops from the same land, there is improvement in the 

cropping intensity and making agricultural land commercially more viable 

Status of mechanization 

• Overall farm mechanization in India has rather been lower (40-45 per cent) 

compared to other countries such as USA (95 per cent), Brazil (75 per cent) and 

China (57 per cent). 

• Disparities visible in intra-national levels of mechanization as well where northern 

India has higher levels of mechanization compared to other regions 

Reasons for poor mechanization of agriculture 

• Economies of operation due to small holdings, 

• Access to power 

• Credit cost and procedures 

• Uninsured markets and 

• Low awareness 
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Micro-irrigation 
 

Why? 

• To ensure sustainable agricultural practice 

• Overcome shortage of water resources in the country (Saving of irrigation water 

from 20 to 48 per cent) 

• Additional area can be irrigated with the same amount of water compared to 

conventional method of irrigation. 

• Water deficient, cultivable waste land and undulating land areas can be brought 

under cultivation due to ease of irrigation. 

• Good scope for using this technology in closely spaced crops like rice, wheat, 

onion, potato etc 

• Energy saving from 10% to 17% 

• Saving of labour cost from 30% to 40% 

• Increase in net annual income of the farmer beneficiaries 

 
What has the government done? 

 

Pradhan Mantri Krishi Sinchayee Yojana (PMKSY) was launched in 2015 with the motto of 

‘Har Khet Ko Paani’ for providing end-to end solutions in irrigation supply chain, viz. water 

sources, distribution network and farm level applications. 

Per Drop More Crop component of PMKSY (PMKSY-PDMC) is operational from 

2015-16 in the country focussing on water use efficiency at farm level. 

 

 
Crop insurance 

 

Steps taken 

• Pradhan Mantri Fasal Bima Yojana (PMFBY) has been under implementation since 

kharif 2016 season in the country. It provides comprehensive coverage of risks from 

pre-sowing to post harvest against natural non-preventable risks. PMFBY envisages 

increase in coverage from the existing 23 per cent to 50 per cent of Gross Cropped 

Area (GCA) in the country 

• The Government has also created a National Crop Insurance Portal that provides 

interface among all stakeholders. National Crop Insurance 

Portal:(https://pmfby.gov.in) is a web- based integrated IT platform that provides 

interface among all stakeholders to access/enter data relating to insured farmers 

under PMFBY and Restructured Weather Based Crop Insurance Scheme (RWBCIS). 

For this purpose, all stakeholders, viz., States, banks, insurance companies (ICs), 

farmers (for direct online enrolment) and the Common Service Centre (CSC) 

involved in the enrolment process have been provided an interface on the NCIP 

through which the enrolment process is executed. In this manner the data on 

enrolment for non- loanee farmers through different sources is completely available 

on the NCIP. 
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Fertilizer 

 

• Evolution of fertilizer policy 

• Nutrient based subsidy scheme 

• Issues with present fertilizer policy 

• Neem Coated Urea Policy 

 
 

Food Management 
 

The main objectives of food management are: 

• Procurement of food grains from farmers at remunerative prices 

• Distribution of food grains to consumers, particularly the vulnerable sections of 

society at affordable prices 

• Maintenance of food buffers for food security and price stability. 

The distribution of foodgrains is primarily under the National Food Security Act, 2013 
(NFSA) 

• Provides for coverage of upto 75 per cent of the rural population and upto 50 per 

cent of the urban population for receiving food grains under Targeted Public 

Distribution System (TPDS), 

• Covering about two thirds of the population of the country for receiving food grains 

at the rate of ` 1/2/3 per kg for nutri-cereals/wheat/rice respectively. 

• Priority Households are entitled to receive 5 kg per person per month 

• AAY households, which constitute the poorest of the poor, continue to receive 

35 Kg of foodgrains per household per month. 

Minimum Support Price 
 

Minimum Support Price (MSP) is a form of market intervention by the Government of India 

to insure agricultural producers against any sharp fall in farm prices. The minimum support 

prices are announced by the Government of India at the beginning of the sowing season for 

certain crops on the basis of the recommendations of the Commission for Agricultural 

Costs and Prices (CACP) 

Objective 
 

1. Assure remunerative and relatively stable price environment for the farmers by 

inducing them to increase production and thereby augment the availability of 

food grains. 

2. Improve economic access of food to people. 

3. Evolve a production pattern which is in line with overall needs of the economy 
 

 
For how many crops? 

 

The Government announces Minimum Support Prices (MSPs) for twenty-two mandated 

crops; and Fair and Remunerative Price for Sugarcane 

Factors taken into consideration for fixing MSP include: 
 
 

o Demand and supply; 

o Cost of production 
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o Price trends in the market, both domestic and international; 

o Inter-crop price parity; 

o A minimum of 50% as the margin over cost of production; and 

o Likely implications of MSP on consumers of that product. 
 

 
What is buffer stock? 

 

Buffer Stock is the stock of foodgrains, namely wheat and rice procured by the government 

through Food Corporation of India (FCI). The FCI purchases wheat and rice from the 

farmers in states where there is surplus production. 

This is done to distribute foodgrains in the deficit areas and among the poorer strata of 

society at a price lower than the market price also known as Issue Price 

 

 
Challenges of PDS in India 

 

Public Distribution System has faced severe criticism on several grounds. 

• Instances of hunger are prevalent despite overflowing granaries. 

• FCI go-downs are overflowing with grains. FCI has been criticised for procuring 

and holding actual stocks that are higher than the norms laid down by the 

government. 

• procurement is concentrated in a few prosperous regions (Punjab, Haryana, 

Western Uttar Pradesh, Andhra Pradesh and to a lesser extent in West Bengal) 

• Affected the cropping patterns 

• Intensive utilisation of water in the cultivation of rice has also led to 

environmental degradation and fall in the water level, threatening the 

sustainability of the agricultural development in these states 

• PDS dealers are sometimes found resorting to malpractices like diverting the grains 

to open market to get better margin, selling poor quality grains at ration shops, 

irregular opening of the shops, etc 

• Identification of beneficiaries 

• According to the estimation of an expert group set up in 2009, PDS suffers from 

nearly 61% error of exclusion and 25% inclusion of beneficiaries, i.e. the 

misclassification of the poor as non-poor and vice versa. 

• Open-ended Procurement i.e., all incoming grains accepted even if buffer stock 

is filled, creates a shortage in the open market. 

• A performance audit by the CAG has revealed a serious shortfall in the government’s 
storage 

capacity 

Steps taken by government w.r.t food management 

• State Governments, particularly those undertaking Decentralized Procurement 

(DCP), are encouraged to maximize procurement of wheat and rice. 
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• Strategic reserves of 5 million tonnes of food grains over the operational 

stocks are maintained to be used in extreme situations 

• Sale of wheat and rice is undertaken through Open Market Sale Scheme (OMSS) 

(Domestic) so as to check inflationary trend in prices of food grains. 

 

• There are good examples of PDS reforms such as One Nation - One Ration 

Card, Aadhaar authenticated distribution through e-POS machines 

 
 
 

Technology and PDS 
 

PDS vs Cash Transfers 
 

One nation one card 
 

The Department of Food & Public Distribution in collaboration with all States/UTs is 

implementing a Scheme namely “Integrated Management of Public Distribution System (IM-

PDS)” during 2018-19 and 2019-20. The main objective of the scheme is to introduce 

nation-wide portability of ration card holders under NFSA through ‘One Nation One Ration 

Card’ System, to lift their entitled foodgrains from any Fair Price Shop (FPS) in the country 

without the need to obtain a new ration card. 

 

 
How will it work? 

▪ Within a particular state, there will be an intra state portability. There are ten states 
which are fully ready for the same. These are: Andhra Pradesh, Gujarat, Haryana, 
Jharkhand, Karnataka, Kerala, Maharashtra, Rajasthan, Telangana and Tripura. 

o In these ten states, 100% PoS machines have been arranged for green distribution 
and all PDS shops have been connected to the internet. 

o It has been seen on the ground that a beneficiary within such a state can go freely and 
take PDS rations from other shop i.e. apart from the shop that is nominated for him. 

▪ Building on this intra state portability, the government is building clusters on pilot basis 
so that inter state portability is ensured within a limited number of states. 

 

 
Recommendations of Shanta Kumar Committee on FCI restructuring 

 

• Reduce the number of beneficiaries under the Food Security Act to 40% 

• Adopt cash transfer system so that MSP and food subsidy amounts can be directly 
transferred to the accounts of farmers and food security beneficiaries. 

• Allow private players to procure and store food grains. 

• FCI should involve itself in full-fledged grains procurement only in those states which 
are poor in procurement. In the case of those states which are performing well, like 
Haryana, Punjab, Andhra Pradesh, Chhattisgarh, Madhya Pradesh and Odisha, the 
states should do the procurement. 
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• Abolishing levy rice policy where government buys certain percentage of rice from 
the mills compulsorily, which is called levy rice. Mills are allowed to sell only the 
remainder in the open market. 

• Deregulate fertiliser sector and provide cash fertiliser subsidy of Rs 7,000 per hectare 
to farmers. 

• Outsource stocking of grains: Set up negotiable warehouse receipt (NWR) system. In 
the new system, farmers can deposit their produce in these registered warehouses 
and get 80 per cent of the advance from bank against their produce on the basis of 
MSP. 

• Clear and transparent liquidation policy for buffer stock: FCI should be given greater 
flexibility in doing business; it should offload surplus stock in open market or export, 
as per need. 

 

 
Services Sector 

 

 

 Purchasing Manager’s Index 

• PMI is an indicator of business activity- in the manufacturing and services sectors. 

• A survey-based measure that asks the respondents about changes in their 

perception about key business variables as compared with the previous month 

• The PMI is a number from 0 to 100. PMI above 50 represents an expansion when 
compared to the previous month; PMI under 50 represents a contraction, and A 

reading at 50 indicates no change. 

 
 

• Service sector accounts for about two-thirds of the total gross FDI equity inflows 

into India during April – September 2019 

• India’s services exports remain concentrated in software services, accounting for twice 
the 

share of the second-largest component, business 

services But overall services exports are susceptible to 

changes in 

• exchange rate, 

• global IT spending, 

• stringent USA visa norms, and 

• rising cost pressures due to increased local hiring in export destinations 
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Tourism statistics 
 

India now accounts for 1.24 per cent of world’s international tourist arrivals and 5 per cent of 

Asia & Pacific’s international tourist arrivals 

India ranks 13th in the world and 7th in Asia & Pacific in terms of tourism foreign exchange 

earnings, accounting for close to 2 per cent of the world’s tourism foreign exchange 

earnings. 

Among the foreign tourists: 

• 62.4 per cent tourists visited for leisure, holiday and recreation, 

• 16.3 per cent for business purposes, and 

• 13.5 per cent was Indian diaspora. 

 
 

The top five states attracting domestic tourists are Tamil Nadu, Uttar Pradesh, Karnataka, 

Andhra Pradesh and Maharashtra, accounting for nearly 65 per cent of the total domestic 

tourist visits in the country in 2018. 

The top five states attracting foreign tourists are Tamil Nadu, Maharashtra, Uttar Pradesh, 

Delhi and Rajasthan, accounting for about 67 per cent of the total foreign tourist visits in the 

country in 2018. 

E-visa scheme for foreign travellers 
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IT-BPM services 
 

 

industry size reaching about US$ 177 billion in March 2019 

sector contributes significantly to the economy via employment growth 

Indian start-up ecosystem has been progressing and is now the third largest in the world 

with 24 unicorns, though the gap with the largest (China: 206) and second largest (USA: 

203) markets remains significant. 

Cities such as Bangalore, DelhiNCR and Mumbai account for around 55 % of the total 

startups in India. 

Steps taken by the government 
 

A number of policy initiatives have been undertaken to drive innovation and technology 

adoption in the IT-BPM sector, including 

• Start-up India, 

• National Software Product Policy, 

• and removal of issues related to Angel Tax. 

 
 
 

 
Space Sector 

 

 

 
 
 

Focus areas of space program in India 
 

1. satellite communication, with INSAT/GSAT system as the backbone to address the 

needs for telecommunication, broadcasting and satellite-based broadband 

infrastructure in the country. 
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2. Earth observation and using space-based information for weather forecasting, 

disaster management, national resource mapping and governance. 

3. Satellite-aided navigation including GAGAN and NavIC. GAGAN, a joint project between 

ISRO and the Airports Authority of India (AAI), augments GPS coverage of the region to 

improve accuracy and integrity for civil aviation applications and better air traffic 

management over Indian airspace. NavIC, a regional Navigation system has also been 

established for providing Position, Navigation and Timing (PNT) Services. 

 
 

Industry and 
infrastructure 

 

 

What is IIP? 
 

The IIP is a measure of industrial performance. 

Who releases the IIP? 
 

Index of Industrial Production (IIP) is released by the Central Statistics Office (CSO) of the 

Ministry of Statistics and Programme Implementation. 

What the elements of IIP? 

• 77.6 per cent to manufacturing 

• 14.4 per cent to mining and 

• 8.0 per cent to electricity 

How frequently is it published? 

• Monthly 
 

Why has IIP slowed down? 
 

The moderation in growth is mainly arising from subdued manufacturing 

Some of the reasons for subdued manufacturing 

• Slower credit flow to medium and small industries 

• Reduced lending by NBFCs owing to liquidity crunch 

• Tapering of domestic demand for key sectors such as automotive sector, 

Pharmaceuticals, and machinery and equipment, 

• Volatility in international crude oil prices, prevailing trade related uncertainties, etc. 

• Exports of key labour intensive sectors, such as gems & jewellery, basic 

metals, leather products and textile products under-performed 

 

 
Which are eight core industries 

 

The Index of Eight Core Industries measures the performance of eight core industries 

i.e., Coal, Crude Oil, Natural Gas, Refinery Products, Fertilizers, Steel, Cement and 

Electricity. 

The industries included in the Index of Eight Core Industries comprise 40.27 per cent 

weight in the Index of Industrial Production (IIP). 
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Ease of doing business 
 

India has considerably improved ranking to 63rd position among the 190 countries in the 
World 

Bank’s Doing Business 2020 Report 
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National Infrastructure Pipeline 

 

To achieve the GDP of $5 trillion by 2024-25, India needs to spend about $1.4 

trillion on infrastructure. 

To draw up the National Infrastructure Pipeline (NIP) for each of the years from FY 2019-

20 to FY 2024-25, an inter-ministerial Task Force was set up in September 2019 under 

the chairmanship of Secretary (DEA), Ministry of Finance. 

NIP is expected to enable well-prepared infrastructure projects which will 

• create jobs, 

• improve ease of living, and 

• provide equitable access to infrastructure for all, thereby making growth more 
inclusive. 

• Facilitate supply side interventions in infrastructure development to boost short-

term as well as the potential GDP growth. 

• Improved infrastructure capacities will also drive competitiveness of the Indian 

economy 

 
 

Power Sector 
 

lndia has improved its ranking to 76th position in the Energy Transition Index published by 

the World Economic Forum (WEF) 

Along with universal electrification, commendable progress has been made in 

generation and transmission of electricity 

Pradhan Mantri Sahaj Bijli Har Ghar Yojana (Saubhagya) was launched in 2017 to 

achieve universal household electrification by providing last mile connectivity by march 

2019 

18 States have reported supply of more than 20 hours of electricity supply while 

remaining states have reported about 15 or more hours 

 

 
Telecom Sector 

 

The overall tele-density in India stands at 90.45 per cent, the rural tele-density being 57.35 

per cent and urban teledensity being 160.71 per cent at the end of September 2019 

There is a financial stress in the sector 
 

 
Housing Sector 

• Pradhan Mantri Awas YojanaUrban (PMAY-U) was launched in June, 2015 to 

provide pucca house with basic amenities to all eligible urban poor 

• The States/UTs were mandated to conduct demand survey to estimate the housing 

demand in their respective cities/towns. So far, a validated demand of 1.12 crore 

houses has been registered. 
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• investment made under PMAY (U) not only provides pucca houses to the eligible 

families to achieve the goal of ‘Housing for All’ but also triggers multiplier effect on 

the overall economy. 

 

 
What is different about PMAY-U 

• Comprehensive strategy of inclusion, 

• Use of digital/space technology, 

• Scheme adopts demand driven approach carrying forward the ethos of cooperative 

federalism. Unlike the earlier schemes, the States/UTs have been authorised to 

prepare and approve the projects based on city wise demand survey to meet the 

requirement of their housing demand. 

• A State Level Appraisal Committee (SLAC) for Technical Appraisal of the Projects 

and a State Level Sanctioning and Monitoring Committee (SLSMC) under the 

chairmanship of Chief Secretary of the States/UTs for approval of the projects have 

been constituted in each State/UT. 

• Function of beneficiary identification based on eligibility criteria has also been 

entrusted to States/UTs. Such flexibility has resulted in greater participation of the 

States/UTs and the citizens. 

• The scheme has mandated ownership of the house in the name of female of 

household or in the joint name along with male member of the household to enable 

women’s empowerment. 

• A separate mechanism through creation of National Urban Housing Funds (NUHF) 

has been approved by Union Cabinet to mobilise resources through Extra 

Budgetary Resources (EBR) to the tune of ` 60,000 crore for funding PMAY(U) 

• Government has also created an Affordable Housing Fund (AHF) in the National 

Housing Bank (NHB) with an initial corpus of ` 10,000 crore using priority sector 

lending shortfall of banks/financial institutions 
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